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Colombia has a
solid economy and
a stable democracy
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3rd in Latin America 2017 best Practices Mineral Potential Index (Fraser Institute)

Only 0.25% of the country is being explored.

39% estimated growth in production with new gold projects to be developed in the following 3 years
250+ titles currently in Exploration




Mineral potential
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. Metallogenic interest
Metallogenic districts
Gold alluvium (Au)
Gold-platinum alluvium (Au-Pt)

@ Titanium alluvium (Ti)



AGEMCIA NACIONAL DE Mini ng Resource
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In the last year Colombia advanced 16 positions in the Investment
Attractive Index

“Miners expressed decreased concern over regulatory duplication
and inconsistencies, labour regulations and employment
agreements, and the taxation regime”.

Fraser Institute Annual Survey of Mining Companies 2018



Copper
deposits
in Latam

Source:
Taken from
McKinsey (SGN)

According to public reports:

Copper
1 project in production —p Copper
2 projects in exploration 1,079 Mt of proven reserves
and 305 Mt probable (tenor
L Projectlorl 3.47%)
>11.000 jObS “» Gold

1.4 Moz of proven reserves

>12.000 tons per year
and 3.6 Moz probable

A single 3MW wind turbine requires 4.7 tons of copper

Mineral potential

Diversifyin
the minin
production

matrix

Based on greater
knowledge of the subsoil
and global opportunities

Schroders, British asset
manager



soLompiamasynany.
DPPOorIunitiess
dea " »

~IstiCountry in diversﬁ:y"
Ll of bicridl’frgrgf?mhigs— | iy
, B an % tl S ,




~ 87 ethnic groups and
} 64 languages

... and challenges

Areas with mineral
potential converge with:

» Environmental protection areas
» Poverty

» Presence of illegal economies



Occupational Health and Safety Challenges

CAUSAS DE LAS EMERGENCIAS MINERAS OCURRIDAS DURANTE LOS
ANOS 2005 - 2018

ferente nivel

® Derrumbe

M Eléctricos

Mécanicos

m Explosion

M Inestabilidad de taludes

W Incendio

W Inundacion

W Atmosferas viciadas

W Maquinaria pesada

M Otras causas

*Datosa 8 de Junio de 2018

Personal afectado

3600 involved!!!

Afto Total de
emergencias llesos | Heridos | Fallecidos

2005 40 116 40 37
2006 59 29 71 42
2007 64 88 51 101
2008 74 442 29 82
2009 61 181 74 58
2010 84 173 41 173
2011 100 165 46 127
2012 90 57 30 102
2013 90 40 62 89
2014 87 26 82 120
2015 84 34 45 92
2016 114 116 47 124
2017 113 66 66 136
2018* 51 34 29 37
TOTAL 1111 1567 713 1320

*Datos a 8 de Junio de 2018
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Colombia has granted 7, 711 mining titles to natural persons and legal entities.

COAL GOLD NICKEL IRON GOLD The fol g L
. : " lowing companies and mining projects are mentioning:
BHP Billiton ';:.ln‘o'ﬁ»fu: ':"":‘%::’ South 32 Acerias Paz del Rio Goldmining Inc. g compon: g prok e "d
Cerrején- La Guajira Anlioqu?o, Tokma Cofcr:c;mso - : (Vol'orcmim) ‘ nhr::';ol.:uxmo
Metminco Minas Paz dol Rio - Boyocd,
Miraflores - Risaralda Cundinamarco
% N>
~— - ' E
GOLD COAL EMERALDS _GOLD CONSTRUCTIOI COAL COAL
Mineros S.A. MATERIALS .
Newmont Mining Drummond Company Inc.  Mineria Texas £l Bogre, Nechi, Guomoco, Remedios, Argos Anglg American Sloane Investments
Corporation La Loma, El Descanso. - Cesar S.A. Mina la Y, Amalfi, Pacora, Pensilvania, Helios - B ; Cerrejon- La Guajira La Luna - Cesar
Buritica, Berlin - Colombian Natural Mina Puerto Hojas Anchas, Tolima - Antioquia, ios - Boyaca
Antioquia Resources Arturo - Boyoca Bolivar, Coldas
(Mumray Energy Corporation)
Lo Froncio, El Hatillo - Cesar
COPPER AND GOLD URANIUM GOLD COALAND GOLD
Aﬁﬁiﬁ;‘“” . G;':;n Colombizo (igld Volador Colombia YIHAO Internacional Inversién
Ay U308 Corp. ovio; Momalo, Zaecudo: (Rugby Mining L) de Recurso Holding S.A.
doba M Is C . in - Caldas Antioquio- Caldas astora ma, San io,
COOPER AND GOLD r °iun24mi:£g':1°g0:cb - Berlin: Colda lamgg!?Corpormion T:m:’l:: (;fclipzoro‘rrstznm}mouc‘o, Caypa Mine- La Guaijira, Bolivar
i i Volador Colombia Zancudo, Antares - Antioquia Boyocé and Santander
i el s gy Ming ) EMERALDS  Continental Gold Ltd. Alicanto Mining Corp.
Solo Norte - Sanjonder Cobrasco, Comita - Chocéd Buritica, Berlin - Antioquia Rionegro, Santander
Miranda Gold B2Gold Corp Max Resource Corp.
lote, Quebradona - Anti Névita- Chocd

Cauca- Cauca
Libero Copper

Corporation
Mocoa- Putumayo

Fura Gems Inc.
Coscvez - Boyaca

Gr
Batero Gold Co?

Batero - Quinchio- Risaral

q
.

Antioquia Gold Inc.

Cisneros - Antioquia



ESTABLISHED COMPANIES

Colombia has granted 7, 711 mining titles to natural persons and legal entities.

COPPER AND GOLD URANILIM EMERALDS The following companies and mining projects are worth mentioning:
Atico l:dining
El Roble- Chocd U308 Corp. F G I
b Mi ' - rlin - Caldas ura oms “t‘
rdoba Minsrcls Carp. |t Lo
Volador Colombia GOLD
Cobct(zsggot,’y(’lmomolfdéhocé Gran Colombia Gold  Volador Colombia
Miranda Gold S°9°"fr;,f::;;°"c’;,ff;:“’d°' (Rughy Minng Lid)
S Lo Id Corporation  Tomiue» e e G
ucb"o C:'Pipcl' lO;:‘n?ugo Amoros'-’Annoquia . ;::océ a:c;oS":tnlo'?\t'kvouco'
O POFGNONn Continental Gold Ltd. Alicanto Mining Corp.
Mocoo- Puumaryo Buritics, Berlin - Antiogquia ivlligeinre.. bl COALAND GOLD CONSTRUCTION MATERIALS
B2Gold Corp Max Resource Corp. . .
Gramalote, Quebradona - Antioquic Névito- Chocd YIHAO Internacional Inversiér Cemex )
Batero Gold Co;p. de Recurso Holding S.A. $/N / [No name)- Tolima, Valle, Risaralda
Batero - Quinchio- Risaralda Caypa Mine- La Guaijira, Bolivar

Antioquia Gold Inc.

Cisneros - Antioquia
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GOLD COAL CONSTRUCTION
AngloGold Ashanti Yildirim Group (YCCX Colombia 5.A.S.) MA'\_IElEI'ﬁ‘LS G"'(';:;: exc‘o')r ata
Pogeyrsd, Som Bealic - Lo G S/N / (No name) - Cerrejon, Lo Joguo, Calenturitas,

Gramalote, Quebrodona, La Colosa - Antioquia, Tolima
Antioquia, Tolima Lo Guaijira, Cesar



TAX INCENTIVE
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FOREIGN DIRECT INVESTMENT IN MINING: : A tax refund certificate (CERT) is
granted to companies increasing their investments in hydrocarbon and mining
exploration activities, and will correspond to a percentage of the tofal increase in
the investment. The value of the CERT will constitute a revenue not deemed income
subject to taxation neither occasional gain, and shall be used for tax purposes.
(Law 1819 of 2016, Art. 365)

IMPORTS OF MACHINERY: Sales taxes paid on purchases or imports of heavy
machinery for basic industries can be discounted from income tax. (Tax Statute,
Art. 258-2)

MINING EXPLORATION: Investments in assets for the assessment and exploration
of non-renewable natural resources carried outbetween 01/01/17 and 12/31/27
will be amortized using the straight-line method over a period of 5 years. (Art.
143-1 of the Tax Statute, modified by Art. 86 of Law 1819 of 2014)

PUBLIC WORKS IN LIEU OF TAXES: Companies dedicated to the exploration and
exploitation of mineral resources will be able to take advantage, for up to

50% of their taxable income, of the mechanism of paying for pubﬁc works in
Municipalities from the most affected Zones by the Armed Conflict (ZOMAC for
its acronym in spanish) -water and energy supply, public health and education,
infrastructure- in lieu of taxes. (Law 1819 of 2014, Art. 238)

ENVIRONMENTAL PROTECTION: A 25% reduction on income taxes is available
for investments in conservation, control and improvement of the environment, prior
accreditation from the environmental authority. (Law 1819 of 2016, Art. 103)

RESEARCH, TECHNOLOGICAL DEVELOPMENT AND INNOVATION IN THE
MINING SECTOR: A 25% reduction on income taxes is available for investments
| in research, technological development and innovation projects, prior approval by
the National Council of Tax Benefits for Science, Technology, and Innovation. (Law
1819 of 2016, Art. 104)

-=. == - P~ : ) M= HEALTH AND PAYROLL TAXES: Ann exemption from payroll taxes and contributions
R i i s S T i we W to the social security system for workers earning less than ten (10) OMMW?* is
= . - R «-—;._f“-'-' - = g granted to income tax paying companies. (Law 1819 of 2016, Art. 65)

* The official minimum monthly wage in Colombia (OMMW) for year 2019 is COP $828.116



FREE TRADE AGREEMENTS (FTAs)

Colombia has an open trade policy. ﬂlecounh'ybosl2Fl'As°;u‘:’forcsandlpar":d:|
, increasing investment nities i
oudnmm cumhesncgmd granting aocassm:overlnihlli;nwmng
with the United States, Canada, the European Union, the Common
Markdo“\eSwlh(Mumsw),EFTA,SwthKuwmdﬂuAndemCommnﬂyof
Nations (CAN) are especially relevant

UNDER NEGOTIATION

URUGUAY

AUSTRALIA
ARGINTINA
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CHILe

NUEIVA TELANDA
In force. Mexico, El Salvador — Guatemala ~ Honduras, Ecuador — Bolivia — Peru, Argentina — Brozil — Paroguay ~ Uruguay, Chile - Switzerland - Liechtenstein - Iceland - Norway - Canada - United

States - European Union - South Korea - Costa Rica - Cubo - Caricom [Jamaica — Belize ~ Barbados — Dominica ~ Anfigua ond Barbuda — Trinidod and Tobogo ~ Guyana — Grenada ~ Montserrat —
Saint Kitts and Nevis ~ Saint Lucia - Saint Vincent and the Grenadines).



CASUAL TIPS

Its Colombia

The country has distanced itself
from its drugtrafficking past.
First impressions are important,
and spending time on getting to
know your counterpart takes you
a long way.

WhatsApp is key

Spanish and local capabilities




Contact Info

Gan David Gomez H. \

Trade Commissioner for Oil 6 Gas, Mining and CSR

Juan David.Gomez@international.gc.ca
Telephone (+57) 1 6579865 — Ext: 3163363

Embassy of Canada
Carrera 7 # 114-33 14t Floor. Bogota, Colombia

- /

www.tradecommissioner.gc.ca
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SAVE THE DATE!
Trade Mining Mission to Colombia

November 12% — |32 2019
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Join the Canadian delegation that will be attending the 2019 Colombia Gold Symposium in the city of
Region.

Medellin for an extraordinary opportunity to promote cutting-edge Canadian technology, as well as build
and consolidate relationships with strategic actors in the mining sector in Colombia and the Andean

Explore opportunities in one of Latin America’s most prolific mining frontiers by
participating in:

B2B program
Technical Conferences

Networking opportunities
Site visits (TBC)

For more information on the mission contact

Oriana Castillo — Trade Commissioner Assistant
Oriana Castillo@international gc.ca
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